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To our readers. 


This quarterly is published by one of the leading commercial banks 
in Sweden, Skandinaviska Kreditaktiebolaget, a name which may be 
translated Scandinavian Credit Company Ltd. The bank’s foreign busi- 
ness has developed in recent times on a scale which could not have 


been foreseen when the bank was founded nearly 75 years ago. Though 


the name of the bank is, of course, well known to its numerous foreign 
business friends, it has nevertheless been felt to be a drawback that 


the name does not contain the word “bank”, and that it is not com- 


posed of words of international currency. 
For these and other reasons, the shareholders of the bank have re- 
solved that the bank’s name shall be changed to 


SKANDINAVISKA BANKEN 
AKTIEBOLAG 


This in fact is the name by which the bank has for many years 
been known among the Swedish public, and it should be understood 
also in many foreign countries. The change of name, which takes effect 
from the rst Fanuary 1939, will not entail any change whatsoever in 
the bank’s business operations. 

The next number of this quarterly,-owing to the change of name, 
will be issued in a somewhat different get-up. 


The editors. 
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THE LACK OF EQUILIBRIUM IN AN ECONOMIC 
SYSTEM OF STATE SUPPORT 


BY PROFESSOR GUSTAV CASSEL 


Among those who incessantly have reason to 
consider the realities behind all monetary trans- 
actions the view that our social economy es- 
sentially is, and indeed must be, a system of 
barter, in which various goods and services are 
constantly being exchanged for one another, 
seems now to have won acceptance. As this 
barter results from the voluntary actions of the 
exchanging parties, all values must be determined 
by the estimate which they set on what they ac- 
quire. Such a system will be in equilibrium 
when the productive forces are so distributed as 
to satisfy various requirements in proportion to 
consumers’ demands. In this equilibrium all 
productive forces will be fully employed, and all 
that is produced will find a market. Any distur- 
bance of the equilibrium signifies that the em- 
ployment of the productive forces no longer 
completely corresponds with the demand. The 
remedy against a lack of equilibrium must there- 
fore be sought in the rapidest possible adjust- 
ment of production to a perpetually shifting 
demand. In a system of free barter this adjust- 
ment is furthered by the interest which the in- 
dividual producer has in offering something 
which is in demand, in order to obtain the best 
possible value in exchange. 

In bank reviews we shall often find this view 
of the social economy lucidly set forth, with in- 
structive references to economic problems of the 
day. In political circles, however, an altogether 
different view seems to be gaining ground. 
When the lack of sufficient demand for certain 
products results in unemployment, the natural 
desire to help human beings in distress is apt to 
lead to endeavours to assist industries. In their 
concern for the troubles of the moment, the 


authorities are liable to overlook the immense: 


difference between these two endeavours, and it 
seems that they never find time to give it thorough 
consideration. In reality, however, by viewing 
the maintenance of industries as an end in itself, 
they have taken a fatal step towards the destruc- 
tion of that system of barter which is entirely 
based on the supply of the needs of man. When 
the provision of employment for workers is set 
up as the ultimate aim of production, in lieu 
of the supply of consumers’ needs, this is bound 
to result in tampering with the normal cor- 
respondence between production and demand. 
The authorities will then find themselves com- 
pelled to take a number of artificial measures in 
order to restore that correspondence, with the 
final result that the liberty of action both of con- 
sumers and producers is seriously curtailed. 
The new system of economy which, step by 
step, is thus superseding the system of barter 
has not yet been clearly surveyed. Its true econ- 
omic character and durability evidently re- 
quire thorough analysis. In such a system there 
is no natural equilibrium, nor any objective 
basis either for the valuation of ‘the various 
utilities or for a proper distribution of the pro- 
ductive forces among various branches of pro- 
duction. A rational administration of this system 
of economy must therefore be practically im- 
possible. So much, however, is evident, that the 
assistance to distressed industries must come 
from those which are still prosperous. The lat- 
ter will inevitably be handicapped by the burdens 
they will have to bear. The result is bound to 
be that the productive forces of the nation are 
transferred from the more remunerative branches 
of production to the less remunerative, and thus, 
generally speaking, will be employed in a less 
economic way. Viewed from a different angle, 
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this means that the needs of consumers will not 
be so well supplied as they would be by a system 
of free barter. 

There have no doubt always been tendencies 
to resort to subsidies, but this policy was not 
previously pursued on such a scale and with 
such intensity as to constitute a serious im- 
pediment to the development of the system of 
barter. Since the Great War, however, and 
especially in recent years, the policy of State 
support has been driven to such a pitch as to con- 
stitute a new social order, conflicting with the 
system of free barter. We can thus no longer 
avoid a discussion of the principles of the new 
economy, an examination of its durability, and 
an investigation into the sacrifices that will have 
to be made if we really wish to substitute it for 
the traditional system of barter. 

But it will then be necessary to contrast it 
with a clear picture of that system. The two 
most characteristic features of the system of free 
barter are freedom of choice for the consumer as 
well as for the producer. We have grown so 
accustomed to regard these two forms of economic 
liberty as selfevident that we are scarcely con- 
scious of the immense value which they really 
have for us. People want to have the right to 
spend their income as they think fit. They also 
want the liberty to move from place to place, to 
choose their vocation, and to produce what they 
wish. In the system of barter they do enjoy this 
liberty, and it rests with themselves to make the 
most of the productive forces they have at their 
disposal. If we abandon the fundamental prin- 
ciples of that system, we must be prepared to 
forfeit the great values to which allusion has been 
made. 

It is also essential to throw light on the way 
in which economic equilibrium is established and 
maintained in a system of barter. The conditions 
on which this can be effected have been analysed 
in my book “The Theory of Social Economy”. 
The first point to be noted is that a satisfactory 
definition of the term “‘system of barter” cannot 
be arrived at simply by stating that it is “free”. 
For economic liberty is scarcely a clear term, 
and it tends, perhaps unavoidably, to lead to 
monopolistic developments destructive of liberty. 
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We must therefore define the system of barter 
as an economy where there is a uniform price 
for every utility and for every productive force, 
where production and demand are so perfectly 
adjusted to one another that all productive forces 
are fully employed and that everything produced 
finds a market. These conditions of equilibrium 
determine the prices of all productive forces and 
products. They determine also the distribution 
of the productive forces among various occupa- 
tions, and thus also to what extent various needs 
will be satisfied. Mathematically, these con- 
ditions of equilibrium can be expressed by a 
system of equations, where the prices of the 
elementary means of production are the un- 
knowns. This system determines in the first 
place the last-mentioned prices, but also all prices 
of products, and thus also the extent of the con- 
sumption and production of all goods and ser- 
vices. 

A system of barter in such perfect equilibrium 
is indeed an ideal picture. But we cannot dis- 
pense with this ideal. We shall be forced back 
upon it whenever we try to give a definite mean- 
ing to our ideas of the “real values” of different 
productive forces and utilities and of the stand- 
ards for the suitable direction of the social econo- 
my. The clearing up of these ideas will assume 
greater importance according as the politically or- 
ganized communities deviate from the system of 
free barter. It will be necessary to view these 
deviations as a connected whole and to form an 
idea of the complete structure of the economy 
to which these very provisional State interven- 
tions are leading, and as to whether it is possible 
at all to maintain any equilibrium in such an econ- 
omic system. Though it cannot be stated a priori 
that any other social economy than the system 
of barter is impossible, perpetual deviations from 
that system should not be made without any 
clear idea how the problem of equilibrium is to 
be solved in the economic system in which we 
shall then be landed. Once we abandon the 
principles of the system of barter, we shall lose 
also its guidance for the employment of the pro- 
ductive forces and its standards for all values. 
When the State, in isolated cases, has deviated 
from the system of barter, the idea has been 
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that such departures could easily be made up for 
by authoritative regulation. But if matters ad- 
vance so far that the system of barter is largely 
superseded, the State itself will be deprived of 
any reliable basis for its valuation and for its 
administration of the social economy. The po- 
litical views of the day as to what is a “‘reason- 
able” payment ora “fair” price have no economic 
validity. The sentimental demand for equality 
in the conditions of production will lead to the 
retention of productive forces in branches of 
production which are no longer effectively sup- 
ported by the demand. If we do not permit the 
falling valuation on the part of the consumers 
to determine the issue, we shall be deprived of 
the propelling force which normally adjusts pro- 
duction to a shifting consumption. The lack of 
equilibrium may at first not seem a matter for 
much concern. But, if State intervention con- 
tinues, over an increasingly larger field, to put 
the system of barter out of operation, the up- 
shot will be that the social economy will be 
completely divested of its normal equilibrium, 
and the authorities will discover that the restora- 
tion of a correspondance between supply and 
demand is an absolutely necessary, but extremely 
difficult, task. 

Nor can arbitrary procedure in regard to the 
valuation of the productive forces and their dis- 
tribution among different branches of produc- 
tion be reconciled on a long-run view with free 
choice on the part of the consumers. If the 
authorities insist on supremacy in the former 
sphere, they cannot in the long run avoid the 
necessity of exercising control also over the lat- 
ter. A State which on a large scale regulates 
production in the interests of various groups of 
producers will not willingly put up with diffi- 
culties in marketing, and will therefore always 
be inclined to put pressure on consumption in 
order to get it to accommodate itself to produc- 
tion. This opens up a vista of a future in which 
economic conditions will be regulated in such a 
way that small consideration is paid to the con- 
sumer’s wishes, consumption being forced, in- 
stead, to adjust itself to the politically regulated 
production. Ultimately such a course of develop- 
ment vill lead to a social community where we 
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shall all eat, at the same table, of the food, which 
the State thinks fit to serve. 

An economic policy of State support has been 
pursued under the pressure of temporary exigen- 
cies and has never been a well-considered system. 
It has manifested itself in all countries and has 
had exponents in different political camps. It 
can by no means be identified with socialism in 
the traditional sense of the term. Socialism in 
that sense signifies that the instruments of pro- 
duction are to be taken over by the social com- 
munity, but the advocates of such a social 
structure never had the idea that free choice in 
regard to consumption was to be debarred. The 
present tendency in socialist circles to concen- 
trate attention on a policy of State support must 
in fact be regarded as a deviation from orthodox 
socialism. 

The policy of State regulation has been most 
vigorously developed in the field of international 
competition. The authorities have supposed that 
they could provide more employment for their 
peoples by various restrictions on imports. In so 
doing, they have rather unmercifully disturbed 
the economy of other countries, overlooking the 
fact that by such a procedure they are handi- 
capping their own exports and thus diminishing 
the employment that the export industries could 
provide. .This policy of trade barriers has been 
carried to extremes in the growing tendency to 


aim at national self-sufficiency. Self-sufficiency 


is represented as something to be gloried in, and . 


it is urged that the interests of individuals must 
give way before that great national goal. In 
countries where this policy has carried furthest 
we may also expect the most marked tendency 
to disregard free choice of consumption. By dint 
of taxation and similar measures consumers are 
robbed of increasingly large portions of their in- 
come. In many cases the demand for com- 
modities is reduced by special regulations which 
have raised their price, or by a rationing system, 
whilst other requisites are supplied, at the tax- 
payer’s expense, at prices below the cost of pro- 
duction. These facts indicate the risks to which 
we are exposed when the system of exchanges 
has once been cast aside. 

Latterly clear-sighted men in different coun- 
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tries and of different political parties have be- 
gun to realize that the policy of State support 
has been carried to absurd extremes and has be- 
come a serious menace to the entire social econ- 
omy, which has been essentially based on the prin- 
ciple of free barter. In this respect it is par- 
ticularly significant that people have begun to 
understand that agriculture is intended to supply 
food for the people and must not be viewed as an 


end in itself.1 It is of extreme importance that 
this newly awakened consciousness of the price- 
less value of free exchange and of the truth 
that the satisfaction of human needs is the pur- 
pose of all economy should be heightened and 
emerge into clearer light. 


* Final Report of the Mixed Committee of the League of 
Nations on the Relation of Nutrition to Health, Agriculture 
and Economic Policy. Geneva 1937. 
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THE BALANCE SHEETS OF SWEDISH INDUSTRIAL 
COMPANIES 


The results of an investigation made by this 
Bank of the principal items in the balance sheets 
of certain Swedish industrial companies for the 
years 1929 to 1937 are given in the tables below. 
It was decided that the investigation should be 
confined to industrial companies whose shares 
are in circulation among the investing public. 
This is, as a rule, the case with the companies in- 
cluded in the share list published by the Swedish 
Stockbroker’s Association and which is intended 
to serve as a basis for tax assessments. It has, 
however, been found necessary to exclude certain 
companies whose business operations have been 
of a peculiar character, being connected with 
temporary booms in their special lines, as well as 
companies which were completely reconstructed, 
or had their book-keeping system thoroughly re- 
organized, during the period under review. We 
have also omitted some companies working on 
long orders, as the marked increase, in recent 
years, of their figures for orders in hand and 
for corresponding advance payments is of an 
anomalous character. 

The investigation comprises altogether 97 in- 
dustrial companies with total assets amounting to 
2.40 milliard kronor. As the big companies exer- 
cise a preponderant influence on the general re- 


following manner, according to the amount of 
their total assets: 


Total assets of each 


Group of Number of ; ae 
companies companies ccnp ee 
of kronor 
A 9 60 and over 
B 18 between 20 and 60 
Cc 70 not exceeding 20 


The figures for different years naturally refer 
to exactly the same companies. Consolidated 
balances have been made use of, where they 
have been available. Otherwise only the parent 
company or only subsidiary companies have been 
included, so that, practically speaking, there is no 
duplication of capital and reserves. In view of 
the lack of uniformity in the arrangement of the 
balance sheets, the items have been assembled 
only in the following main groups: 


Assets. 


Plant, equipment and other fixed assets (plant, 
buildings, machinery, etc., patents and goodwill, 
shares in subsidiaries and net claims on the lat- 
ter, as well as other shares not listed on the stock 
exchange, all after deducting any existing 
writing-off funds.) 

Floating assets (other items). 


sults, the companies have been grouped in the Where possible, Stock Exchange securities, 


Table I. 9 large industrial concerns (total assets not below 60 million kr.) 


1929 | 1930 | 1931 1932 1933 | 1934 | 1935 | 1936 | 1937 
Total assets (index number) . ...... 100.0 | 102.2 | 102.0 | 100.6 | 101.5 | 103.8 ,| 106.5 | I17.0 | 117.6 
Assets, in per cent. of total assets: 
Plantvand: equipments.) ec o.0 cnet rans 50.9 54.8 57-3 56.7 55-4 53:3 50.9 46.4 46.9 
(Cashreseryes: |. oct siie lta: ieee 10.1 8.2 8.7 9.9 12.1 ah D 14.5 19.8 14.8 
Other cumentvassets/acom i ae nal comer re 39.0 37.0 34.0 33-4 32.5 35.0 34.6 33.8 38.3 
Liabilities, in per cent. of total liabilities: 
Capital and ereserves 9). ( ¥oae en eres 66.7 66.4 66.8 67.1 66.8 65.2 65.5 65.8 61.1 
Long-term liabilities .......2... 20.0 20.7 20.5 20.6 19.5 18.8 19.0 17.0 17.8 
short-tenn diabilities ee es eaten ome gta 12.9 127 12.3 13.7 16.0 15.5 17.2 21.1 


—— 
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other than shares in subsidiary companies, 
as well as bank balances and cash have been 
shown in a separate sub-group (‘cash re- 
serves”). 


Liabilities. 
Capital and reserves, exclusive of pensions 


funds, tax funds and dividends announced. 
Long-term debts, being only bond loans, mort- 


_ gage loans, pensions funds and similar funds. 


Short-term debts, being dividends announced, 
taxation accounts, and “other creditors”. 

It is quite possible that some of the debts 
classified as “short-term” may actually be of a 
long-term nature. Owing to the lack of specifica- 
tion in many of the balance sheets, it has not 
been found possible to draw a strict line of de- 
marcation between long-term and_ short-term 
debts. The rule followed in the investigation is 
that the financial position should not be re- 
presented as more favourable than it actually is. 
It should be added that several sub-groups of 
items have been separately specified, for example, 
among the assets stocks of goods, and among the 
liabilities taxation accounts and dividends. 


The purpose of the investigation has been to 
endeavour to ascertain how far the economic 
position of the companies has been consolidated 
since the period of depression about the year 
1932, and also as compared with the peak year 
1929. Our figures indicate that such consolida- 
tion has in fact taken place. But, as is explained 
below, it has been even more marked than is 
shown by the figures. 
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In illustration of this fact it will be convenient 
first to take the nine biggest companies, the group 
A. Asa reproduction of the original items, with 
their many figures, would merely obscure a clear 
view of the course of development, the material 
has been presented in a different way. Firstly 
we have compiled index numbers (1929 = 100) 
showing the fluctuations in the total assets from 
year to year; and secondly we have calculated 
percentages showing what proportion of the total 
assets (or liabilities) the various main groups of 
items represent. The said figures for group A 
will be found in table I. 

These figures show that in 1930 and 1931 the 
total assets increased by about two per cent. as 
compared with 1929, in order in 1932 to fall back 
approximately to the level of 1929, and then 
again rise, first slowly and then rapidly, to 17.6 
per cent. above the figure for 1929. In the case 
of individual companies this movement may have 
been due to special circumstances, the investiga- 
tion of which falls beyond the scope of this en- 
quiry. There are, however, certain salient fea- 
tures in the general trend. Certain companies 
took advantage of the situation in 1930 and 1931 
to expand or modernize their plants; in view of 
the fall of prices, writing-off for depreciation 
took place on a considerable scale in 1932; the 
subsequent increase in the total balance figure 
was connected with greater business activity as 
the boom came on. It should, however, be 
observed that the increase in the total assets in 
recent years is, in some measure, nominal, being 
due to the fact that the companies were unable 
to use their greatly increased holdings of cash 
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Table Il. 18 medium sized industrial concerns (total assets between 20 and 60 million kr.) 
1929 | 1930 | 1931 1932 | 1933 | 1934 | 1935 | 1936 | 1937 | 
| 
Total assets (index number) ........ 100.0 | 101.2 | 105.5 | 103.6 | 102.6 | 102.0 | 104.5 | 105.7 | 109.7 
Assets, in per cent. of total assets: 
Paniesndwequipment.s 0.64 - ss sy ss) 64.2 64.3 66.1 67.2 68.3 67.2 65.2 65.3 62.5 
(CUSGIN: SUSEXE) Ce en 35.8 35-7 33-9 32.8 Bie 32.8 34.8 34.7 Bas 
Liabilities, in per cent. of total liabilities: 
Wanitaleaneereselves smiths © 6s 3 6 es 62.0 62.7 61.2 60.6 61.3 61.7 61.8 62.2 61.7 
Ilong-term liabilities ...-..-+.+.-: 26.4 25.3 oly 27.3 26.3 25.9 25.4 29:5 22.3 
Soa oe 11.6 12.0 11.6 12.1 12.4 12.4 12.8 14.3 16.0 
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and commodity bills (see below) for the payment 
of debts. 

As regards the ratio of capital and reserves 
to the value of plant and equipment, the follow- 
ing figures for these companies deserve notice. 
During the period under review capital and re- 
serves ranged between 61 and 68 per cent. of the 
total assets, whereas plant, equipment etc., re- 
presented only 46—58 per cent., of those assets. 
Not only is this position strong in itself, but the 
tendency in recent years has been towards still 
greater consolidation. For, whilst in 1929 the 
percentage for capital and reserves exceeded by 
15.8 units the percentage for plant and equip- 
ment, and whereas this excess had been reduced 
to 9.5 units by the year 1931, the corresponding 
figure for 1936 was 19.4 units and for 1937 14.2. 
The reduction last year was due partly to the 
return of capital to shareholders, partly to the 
fact that several companies had accumulated 
larger stocks than usual, owing to anticipated 
delays in the delivery of the raw materials re- 
quired. 

Here, however, we must take into account an- 
other matter, to which reference has already been 
made. The companies had very large holdings 
of cash reserves (Stock Exchange securities, other 
than shares in subsidiary companies, as well as 
bank balances and cash). Thus in 1936 the cash 
reserves of the nine companies alone amounted 
to no less than about 233 million kronor, or 
nearly 20 per cent. of their total assets, ex- 
ceeding the figure for their shortterm debts. 
Had these cash reserves been used for the pay- 
ment of debts, the percentage for capital 


and reserves would have exceeded the per- 


centage for plant, equipment, etc., by the fol- 
_lowing number of units, namely in 1929 17.6, in 


1931 8.5, in 1936 24.3, and in 1937 16.7 units. 
The fact that the cash reserves could not be used 
in that way or be satisfactorily invested is the 
real reason for the above-mentioned returns of 
capital. 

In addition, the following points should be 
noted. That the companies presumably had con- 
siderable holdings of commercial bills which they 
did not find it necessary to discount, because their 
liquid funds were already so large; that the taxes 
payable on the business for the year were as a 
rule charged to the profits of that year with the 
result that the tax funds of the nine companies 
increased from 1.9 per cent. of the total assets 
in 1929 to 4.7 per cent. in 1937; that considerable 
sums were transferred also to pensions funds; 
and that the value of stocks of goods is stated 
to have been very cautiously estimated. 

The conditions to which attention has just been 
drawn seem to be applicable also to the smaller 
companies. ‘On the other hand, these companies 
do not seem, even relatively speaking, to have 
held such abundant cash reserves as the big nine. 
Owing to lack of specification in the balance 
sheets, it is not possible to make any exact state- 
ment on this subject. 

As will be seen from tables II and III, the 
balance sheets of the medium-sized and small 
companies likewise point to continuous consolida- 
tion. This holds good even if the conditions just 
alluded to are left out of account and attention 
is confined to the ratio between capital and re- 


| Table Ill. 70 smaller industrial concerns (total assets not above 20 million kr.) 


1929 | 1930 
Total assets (index number) ........ 100.0 | I0I.7 
Assets, in per cent. of total assets: 
| Plant andequipment: a... anya 55-7 57-2 
Current fassets 6,7 3). Ge 4, 5 te eee 44.3 42.8 
Liabilities, in per cent. of total liabilities: 
Capital/and) reserves: 30.0.5 So es Oe 61.1 61.4 
Long-term liabilities | .°4°..¢ a 0tee eee 16.4 17.9 
Short-term liabilities ....,.,..... 22.5 20.7 


1931 | 1932 | 1933 | 1934 | 1935 | 1936 | 1937 


99-9 | 99-4 | 96.4 | 96.5 | 97.5 | 99.5 | 104.9 


58.7 | 59-7 | 59-4 | 59.2 | 585 | 57.4 | 55.9 
41.3 40.3 40.6 40.8 41.5 42.6 44.1 


63.4 62.4 64.6 65.4 65.4 65.4 64.6 
18.0 17.6 17.4 iol 1732 16.3 15.6 
18.6 20.0 18.0 17.1 17.4 18.3 19.8 


‘ 
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“serves, on the one hand, and the figure for plant, 
equipment, etc., on the other. 


It is noteworthy 
that in all three groups of companies the capital 


and reserves represent, on an average, 60 to 70 


per cent. of the total assets, and exceed the fig- 
ure for plant and equipment in the case of the 
large companies and the small ones. On the 
other hand, the two items are of approximately 
the same magnitude as regards the medium-sized 
companies, which have shown a greater tendency 
to resort to bond loans for eking out their capital. 

For the 97 companies in question the dividends 


in per cent. of the capital and reserves declined 
appreciably during the years 1929—1932. Since 
then the dividends have again increased and in 
1937 attained the 1929 level. The relatively high 
figure for 1937 is connected with uncommonly 
large profits for that year, and an equally large 
dividend will scarcely be expected in the future. 
This cautious dividend policy is connected, both 
directly and indirectly, with the present low 
level of interest, and is in itself symptomatic of 
the efforts which are being made by the com- 
panies to consolidate their financial position. 
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FASTIGHETSAKTIEBOLAGET HUFVUDSTADEN 


The low rates of interest and the shortage of 
good investments have in recent years tended, in 
a high degree, to concentrate the attention of 
investors on the real estate market. At the same 
time most of the new opportunities for the in- 
vestment of capital have been connected with 
the great activity in building. In the course of 
the years 1935—1937 the bond loans issued by 
mortgage banks and mortgage companies showed 
an increase of no less than 231 million kronor, 
or 13.7 per cent., whilst other bond loans 
diminished by 265 million kronor, or 7.3 per 
cent. Furthermore, the large investors have 
tended, on an increasing scale, to invest their 
capital directly on the estate market, either by 
purchases of real property, or by lending on the 
security of mortgages. Last summer a block of 
shares in a large real estate company with a face 
value of 7,240,000 kronor was offered for public 
subscription and, as had been expected, this 
amount was at once fully subscribed. The shares 
in this company, Fastighetsaktiebolaget Hufvud- 
staden, were afterwards introduced on the Stock- 
holm Stock Exchange. 

Out of the 92 companies whose shares had 
previously been listed on the stock exchange, the 
majority, namely 53, are industrial companies, 
most of which export their products. Two holding 
companies whose investments are mainly in in- 
dustrial shares may be included in this group. 
The remainder consist of 5 private railways, 5 
shipping companies, 3 mercantile companies, 14 
banks, 8 insurance companies and two estate 
companies. The shares of the two last-mentioned 
companies, however, are scarcely in circulation 
among the public. They are listed on the stock 
exchange only two days in the week, and the 
total stock exchange transactions in these shares 
amounted in 1937 merely to about 1.5 million 
kronor. 

Fastighetsaktiebolaget Hufvudstaden is the 
largest company in Sweden in its line. The in- 
troduction of its shares on the stock exchange 


is thus of some importance, from the point of 
view of the distribution of risks. Its operations 
are confined mainly to Stockholm, in that 61 out 
of the 70 urban properties which the company 
owned at the end of 1937 are situated in the 
capital, the remaining 9 in the provinces. Most 
of the house property in Stockholm is con- 
centrated in the central parts of the town, which 
have acquired increased importance since the 
street named Kungsgatan has become the main 
artery of the eastward and westward traffic. In 
this modern business street are situated several 
of the largest house properties owned by the com- 
pany, such as “Centrum”, which was erected in 
1928—1932 and was at the time the biggest block 
of offices and shops in Sweden. 

The company are now erecting at the corner 
of Adolf Fredriks Kyrkogata and Drottning- 
gatan a large building, of concrete and iron. The 
site has an area of about 1,650 square metres 
and the total cubic content of the building will 
amount to about 30,000 cubic metres. The base- 
ment, the ground floor and the first floor are to 
accommodate store rooms, shops and offices. 
From the second floor upwards the building will 
contain flats of one or two rooms and a kitchen. 
They will be 56 in number and will be fitted up 
in conformity with the most modern require- 
ments. 

The company’s real estate, as is shown by its 
balance sheet, is largely owned by subsidiaries. 
Setting aside the last-mentioned property, the 
company has three other financial interests, 
namely at the end of 1937 somewhat more than 
80 per cent. of the shares in AB. Svensk Film- 
industri and the entire share holding in a Stock- 
holm restaurant named “Cecil” and in a com- 
pany owning agricultural estate. The two last- 
mentioned interests are, however, of minor im- 
portance. The company’s principal engagements 
are in urban house property and in the above- 
mentioned film company. 

AB. Svensk Filmindustri is the leading com- 
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pany in Sweden for the production and exhibi- 
tion of films. Directly and through subsidiaries, 
Svensk Filmindustri at present runs 16 cinema 
theatres in Stockholm and 77 in the provinces. 
Some of its largest cinemas, in Stockholm and 
elsewhere, are leased by the film company from 
the Hufvudstaden company. The share capital 
of Svensk Filmindustri is 3 million kronor in A 
shares and 5 million kronor in B shares. For 
the last three years of account (as at the 30th 
June 1936—1938) the dividend has been 9 and 
II per cent. respectively. Hufvudstaden’s holding 
of shares in the film company, in accordance 
with the latest accounts, has a face value of about 
6,468,000 kronor and a book value of about 
5,263,000 kronor. 

By way of the advance payment of certain 
rents falling due, under contract, in the course 
of the period ist July 1935—1st July 1946, the 
film company in 1934 delivered to Hufvudstaden 
a block of its B shares with a face value of 
4,000,000 kronor. In their balance sheets the 
film company and Hufvudstaden have entered 
that amount under the head of “advance rents” 
and “rents advanced”, respectively. The inten- 
tion was that the film company should annually 
write off one-eleventh, and that Hufvudstaden 
should annually enter the same amount as profit. 
The film company, however, by accelerated 
writing-down, have reduced this asset to 1,900,000 
kronor as at the 30th June 1938. This book value 
is about one million kronor less than it would 
have been if the film company had followed the 
original plan. 

The principal business of Fastighetsaktiebola- 
get Hufvudstaden is, however, the administra- 
tion of real estate. At the 1938 assessment its 
real estate in Stockholm and the provinces was 
assessed, in the aggregate, at 73,412,000 kronor, 
out of which about 27,787,000 kronor represents 
land value and about 45,625,000 kronor building 
value. In the balance sheet for 1937 the book 


value of this property figured at about 67,500,000 
kronor, or about 5.9 million kronor less than 
the assessed value. Out of the company’s liabil- 
ities, which amounted at that date to about 52.4 
million kronor, mortgage loans represented 50.5 
million kronor, or about 68.8 per cent. of the 
total assessed value. 

Since the end of last year the sale of a site 
in Stockholm and of a house at Sddertalje has 
reduced the total assessed value of the company’s 
estate by 1,841,000 kronor. But, as the company 
at the same time have apparently reduced their 
liabilities by at least that amount, the ratio be- 
tween loans and assessed value has scarcely been 
affected. The total assessed value will doubtless 
again increase after the completion of the new 
building in Drottninggatan. 

The income derived from rents in 1937, ex- 
clusive of the annual percentage of the above- 
mentioned advance rents, was about 5.2 million 
kronor, or 7.7 per cent. of the net book value 
of the total property. This relatively small per- 
centage is partly accounted for by the low rents 
of some of the older house property, which is 
valuable chiefly for the sites. 

The share capital of Fastighetsaktiebolaget 
Hufvudstaden, 16 million kronor, is divided into 
three series, named A, B, and C, with a face 
value of 8,600,100, 6,399,900 and 1,000,000 kro- 
nor respectively. The A, B and C series are on 
a par as regards sharing in the company’s assets 
and profit. In regard to voting power, the A 
and B shares each represent one vote and the 
C shares each 100 votes. The shares have a face 
value of 100 kronor. The above-mentioned block 
of shares, amounting to 7.24 million kronor, 
offered for public subscription this year, con- 
sisted of 42,370 A shares and 30,030 B shares. 
The sale price was 85 kronor per share, plus 
half the stamp duty and brokerage. At the be- 
ginning of October 1938 the buying price was 
95 kronor. 
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SWEDEN’S BALANCE OF INTERNATIONAL PAYMENTS 
IN THE YEARS 1929 TO 1937 


The figures annually compiled by the Swedish 
Board of Trade for Sweden’s balance of inter- 
national payments are now available for the year 
1937. As in 1936, economic relations between 
the countries were quite abnormal last year, 
which has caused considerable difficulty in 
making the calculations. The currency market 


was at times very unstable, and this markedly 
affected the transfers of capital. The figures 
for these movements must therefore be regarded 
as more or less uncertain. The figures for im- 


come and expenditure, on the other hand, could 


be calculated with greater exactitude and are 
thus, broadly speaking, reliable. As in previous 


Sweden's Balance of International Payments in the Years 1929 to 1937. 


(In millions of kronor.) 


1929 1930 | 1931 1932 1933 1934 | 1935 | °1936| 1937 
Goods 
Bxportspe eect oe a) conse + 1,813) +1,350| +1,135| + 964|/+1,093 |+1,316| +1,312| +1,526|] +2,012 
apart yae gee ceo ee Co tn —1,772 | —1,664 | —1,439 | —1,169 |—1,108 |—1,320 | —1,495 | —1,046| —2,137 
Balance of trade\+ 41|— 114] — 304 | — 206| —15/— 4/— 183 | — 120| — 126 
Various invisible items. 
Freight receipts after deducting expendi- 
ture for coal, oil etc. in foreign ports| +205| +189; +139] +117] +115| +121| +124| +136 +170 
Remittances of Swedish-Americans to 
omercountrya: greene ieee ees + 35| “+ 30| + 26] + 35) + 20) + 12| + 12] “| 14 + 17 
Income (inclusive of profits) from Swedish : 
capitaltalbroad sae Male ieee pee aires +110} +125} +108} +4168] +115| +102) +121] +111 +131 
Interest and dividends on Swedish securi- 
ties ‘Abroad cas We ce ae eee. mee Dh mm OO tle cm OA is Nem SOI bee 2G Siecle od — 22 
Interest paid to foreign countries on 
foreign holdings in Sweden. . .. . — $l) = 1g, t— alte OFF = 1) *— 64] O17 Oi 
Expenditure of Swedish travellers abroad 
(after deducting expenditure of foreign 
travellers in Sweden) etc... ..... = 30 GN eres Sota Aiea Sulla cess eS a Oke ee Soe 
Total of various invisible items (mett)| +240) +214) + 177 | +294 +227 | +206 | +244 +242 | + 303 
Nett total of goods and various invisible 
items| +281] +100] —127| + 89| +212] +202) + 61] +122 +178 
Transfers of capital. 
Sale to foreign countries of Swedish 
Becuritled 5 oeheton are eee aes +130} +124] +149| + 65} + 49] + 33| + 76) 411 + 92 
Sale to foreign countries of foreign securities) + 38] + 74] +19 +154] +123} +110] »+ 67| +12 +10 
Other, non-specified, influx of capital +90) et 20) ec ad, +151| +201} + 60] +9 +111 +18 
Repurchase of Swedish securities — 95| —130| —128] — 49 au PSA" SON) wens — 79 93 
Purchase of foreign securities . . .. . —J1Z) —405 |) =—120) — — 62 mile — 99} —I81 —109 
Other, non-specified, efflux of capital — 80 — 25] —491| —358| —433| ~—291| —124| —136| —371 
Total transfers of capital (nett)| — 29 — 342 | + 52 —103 | ~194| —294 | - 23 | - 36| — 190 
Gold, silver and coin (nett). ...... — 15| — 3/2 + 38/7+ 7/2-— 43/%+ 78| *— 63|*—208) 47+ © 
Allowance for incomplete or doubtful data| —237\| +245| + 37| + Z| + 25] + 14| + 25| +122 Ge 


_ * Together with other items of income and expenditure (nett). — ? Merely gold and gold coin. — 3 Revised figures. 
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years, it has not been found possible to take into 
account the fluctuations in the gold value of the 
krona: a Swedish krona has been reckoned 
throughout as one krona, regardless of its gold 
value. 

From the year 1932 the balance has been com- 
puted, broadly speaking, on the basis of a uni- 
form material and in accordance with the same 
methods, whence the figures for the years 1932 
to 1937 may be regarded as fairly commen- 
surable. On the other hand, some caution is 
advisable in making comparisons with previous 
years. 

A summary of the figures for 1937 is given in 
the last column of the adjoining table which, for 
the purpose of comparison, also contains cor- 
responding figures for the years 1929—1936. 
Some of the figures for 1936 have been adjusted 
on the basis of more precise data now available. 

Although Sweden’s balance of trade resulted 
in an increase of the import surplus, namely 
from 120 to 125 million kronor, the year 1937, 
as will be seen from the table, showed a con- 
siderable increase in the net income. It is pre- 
liminarily estimated at 178 million kronor, as 
compared with only 122 million kronor accord- 
ing to the definitive figures for 1936. 

Most of the so-called invisible items have 
contributed to this increase of income. For 
example, the boom in shipping business during 
the greater part of the year resulted in an in- 
crease of the net freight receipts from 136 to 
170 million kronor. The yield of Swedish capital 
invested abroad likewise increased considerably, 
namely by 20 million kronor. Setting aside the 
net figure for tourist traffic, which showed some 
decline, the other invisible items likewise con- 
tributed to the increase of income. 

The increase in the income from interest is 
mainly due to the payment of larger dividends on 
shares in foreign companies and of considerably 
increased profits on other capital invested abroad. 
This, however, does not apply to the interest on 
bonds, the total amount of which was approx- 
imately of the same magnitude as in 1936. Though 
interest coupons which had previously fallen 
due were apparently cashed, to a consider- 
able extent, in 1937, these deferred interest pay- 


port of capital. 


ments can scarcely have been on a larger scale 
than in the preceding year. 

In contrast to the year 1936, the transfers of 
gold in 1937 were on quite a small scale. Both 
the import and the export of gold coin amounted 
only to about one million kronor, and there was 
no change in the amount of gold deposited by 
the Riksbank abroad. The surplus of income 
was thus balanced solely by a considerable ex- 
It took the form of loans to 
foreign countries, the repurchase, on a consider- - 


able scale, of Swedish bonds in foreign hands, 


the return of share capital, and an increase in the 
net foreign holdings of the Riksbank. The flow 
of capital went also in the opposite direction, 
for example in the form of the export of 
securities. In addition, considerable amounts of 
foreign currencies seem to have been obtained on 
credit abroad as cover against exchange losses. 
This increase, which has been included in the 
table under ‘Other, non-specified, influx of 
capital”, has been reckoned, on a very rough 
estimate, at 50 million kronor. As will be seen 
from the table, the net export of capital is esti- 
mated at 190 million kronor, which amount cor- 
responds rather closely to the surplus of income. 

So far as can be judged from now available 
figures, it seems that the present year will like- 
wise yield a considerable surplus of income. 
There is indeed every reason to expect that the 
net freight receipts will be reduced, and it is also 
possible that the yield on Swedish capital in- 
vested abroad may show some diminution. These 
reductions of income may, however, be com- 
pensated by an improvement in the balance of 
trade. For the first seven months of the year the 
import surplus was only 94.8 million kronor, as 
against 153.0 million kronor in 1937. On the 
other hand, the trade statistics for the last few 
months indicate an adverse trend in the balance 
of trade. The month of August thus brought an 
excess of imports of 22.7 million kr. as against 
an excess of exports of 15.9 million kr. in August 
1937. It is very possible that by the end of the 
year the difference between the balances of the 
two years will have been equalized or even changed 
in favour of 1937. 
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THE ECONOMIC SITUATION DUKING@ Ea 
THIRD QUARTERSO EM ton> 


The General Situation. The acute aggrava- 
tion and the intensely dramatic settlement of the 
crisis in the political situation of Europe have 
had marked repercussions also in Sweden. These 
effects, however, are now chiefly of historical 
interest. The relief at finding that we have been 
spared immeasurable damage is accompanied by 
the hope that the political unrest which has long 
impeded economic reconstruction throughout the 
world may now be dispelled. 

Whereas these reconstructive forces have made 
much headway in America, they have encountered 
greater obstacles in Europe. In Sweden the 
shrinkage in the market for certain staple export 
goods still remains, whilst the situation on the 
home market is characterized by a retarded boom 
with some signs of increased activity in the 
autumn. 

The slow recession in this country has, how- 
ever, proceeded also during the third quarter. 
Whereas the trade index of the Skandinaviska 
Bank, which is based on the value of the clear- 


ing of commercial paper, reached a year ago the 
peak figure 127.7, it has since fallen to 118.8 and 
117.9 respectively for the second and third 
quarter of this year. According to the last-men- 
tioned figure, the volume of the clearing during 
the past quarter was 17.9 per cent. larger than 
the average for the peak year 1929. Similar in- 
dications of diminished trade are given by the 
railway statistics, which after the first quarter 
of this year have shown slightly falling figures 
for the number of waggon axle kilometres for 
loaded trucks on the State railways. 

According to the statistics of the Federation of 
Swedish Industries, industrial production in Au- 
gust showed a reduction of about Io per cent. as 
compared with the maximum figure for October 
1937. Nevertheless the estimated volume of pro- 
duction for August is about 33 per cent. larger 
than the average for 1929. The recession since last 
year relates chiefly to wood goods, pulp and 
paper, iron and steel and textile products. In 
these branches unemployment has_ increased, 


Business Activity Index of the Skandinaviska Bank. 


Season adjusted index numbers relating to the clearing turnover (1929 = 100). 


Original figures referring to the value of the clearing, 
me ree enns Quantity figures (after re-reckoning on the basis of the average of the wholesale price and the cost-of-living indices.) 


Millions of 
vorking-hours 
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with the result that the total unemployment 
in the trade unions since May 1938 has been 
slightly above the level of last year. On the 
other hand, it should be noted that the mechanical 
industries have absorbed labour from agriculture, 
where there had already been a shortage of farm 
labourers in many places, and that in some in- 
dustries a sufficient number of skilled workmen 
has not been available. 

As regards sawn wood goods, the timber- 
exporting countries which are members of ETEC 
(European Timber Exporters’ Convention) re- 
solved on the 2nd September to reduce their 
export quotas by 6.5 per cent., in addition to pre- 
viously determined reductions. In this branch 
this is the third export restriction resolved upon 
this year. The export quantum fixed for 1937, 
namely 4 million standards, has thereby been re- 
duced altogether by 20.9 per cent., or to about 
3.16 million standards. In connection with this, 
the Russian timber-exporting organization Ex- 
portles has resolved to restrict its exports for the 
year to Great Britain to 350,000 standards, the 
bulk of which has already been sold. Further- 
more, it is expected that the offers of wood 
goods this year will be diminished by some 
100,000 standards owing to the Anschluss of 
Austria to Germany, and that the Canadian ex- 
ports to Great Britain will likewise be reduced. 
Sweden’s export quota for 1938 now amounts 
to 690,518 standards, out of which about 550,000 
standards had been sold by the end of Sep- 
tember. 


Employment in the Industry. 


The curve represents the supply of work™ as stated by the Labour Board (scale right). 
The columns signify the number of working-hours in the industry (scale left). 
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The wood pulp trade during the summer has 
been largely characterized by the postponement 
of stipulated deliveries in connection with con- 
tracts for new deliveries next year. This has led 
to an embarrassing accumulation of stocks and 
to new restrictions on output. In this connection 
it is noteworthy that the Swedish, Finnish and 
Norwegian producers of sulphite pulp have come 
to an agreement to close down for 15 weeks 
during the period from 1st July 1938 to the 30th 
June 1939, including 8 weeks this year. The pro- 
ducers of wrapping paper are working under 
drastic restrictions of output, namely for Kraft 
paper 45 per cent. and for Scangreaseproof 50 
per cent. of the output capacity. The producers 
of newsprint paper are better supplied with or- 
ders, but they too have been affected by the 
demands of customers for the postponement of 
deliveries, and have therefore been compelled to 
restrict their output. 

Whereas the export of sawn wood goods, pulp 
and paper has been falling since the beginning 
of the year, the export of machine shop pro- 
ducts even during the last few months has been 
larger than last year. The output in this branch 
of industry nevertheless shows some decline. 
The export of iron ore and iron has slowed down 
somewhat since the middle of the year. Gen- 
erally speaking, the volume of foreign trade 


‘ during the first eight months of this year, as 


regards both exports and imports, has been scar- 
cely less than for the same period last year, and 
considerably larger than in 1936. Signs of an 


Estimated 
degree of 
employment 


Very good 


Good 


Medium 


Less good 
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Wood | Wood Fup (timated sir] tnd tron | eee ener] Work 
Exports oods __|| Paste- Exports Ore a: Steel shop* | Butter! Bacon 
pee Me- a: | “Sale board 1,000 1,000 | 1,000 Products| tons.| tons 
m chan- : Total || 1,000 tons Mill. kr. 
teal phite | phate eine tons | tons 
Jan. iia | Jan.—Aug. 
1929 . .| 3,535] 183.5 | 555.1] 278.8 | 1,017.4] 302.38 1929 . .| 6,863| 69.50] 91.05} 71.1 | 16,238] 13.277 
1930 . .| 3,335|| 169.6) 494.3] 217.8| 881.7] 284.81 1930 . .| 6,907| 48.24] 66.38 | 82.3 | 18,432| 18,469 
1931 . .| 3,051 |] 151.8] 391.9! 249.2] 792.9] 293.43 1931 . .| 3,075) 38.09] 48.44] 58.3 | 14,017| 21,107 
1932. . | 2,025|| 110.5 | 272.5] 197.1| §80.1|! 314.61 1932. .| 1,368| 25.21] 39.36] 44.6 | 9,296) 15,151 
1933. .| 2,711] 202.3] 514.4] 363.7 | 1,080.4]| 329.07 1933. . | 1,632| 58.97| 43.92 | 38.6 | 9,917| 14,077 
1934 . .| 2,711] 202.5] 557.5 | 400.9 | 1,160.9|| 359.57 1934 . .| 4,244| 63.29| 67.67] 49.8 | 15,984] 13,649 
1935 . .| 2,143] 182.0] 576.7| 415.2 | 1,173.9]| 399.84 1935 . 4,898 | 57.63| 66.25 | §3.9 | 15,282) 9,074 
1936 . .| 2,255] 205.7| 674.1 | 497.8 | 1,377.6]] 398.18 1936 . Neat 6527| 73.19 | 57.6 | 12,220 8,856 
1937 . .| 2,430]| 207.4| 812.7] 570.3 | 1,590.4]] 437.92 | 1937 . .| 8,926] 79.40] 91.96| 70.3 | 15,640) 9,174 
1938 . .| 1,855|| 181.1 | 606.6 | 396.9 | 1,184.6]| 297.76 1938 . .| 9,315] 79.33| 96.49| 76.9 |21,085| 8,995 


adverse change in the balance of trade began to 
be noticeable in August, when the imports were 
on a record scale. This may have been partly 
due to the fact that under the pressure of the 
turbulent time the import of basic articles which 
the State had previously decided upon has been 
accelerated. 


Surplus of 

Imports Exports Ea aha 

imports (—) 

Million kronor 

Jan.—Aug. 1929. .... 1,098 1,108 + 10 
> Ne IO30 ea ene 1,092 1,016 — 76 
> Pe LOST ae wees 913 692 —221 
> >) 1032 eee ee cae 739 570 — 169 
> CERES Ste « 682 638 — 44 
> 3) F1O34-5 ven ee 822 794 — 28 
> DIOS Srmeruhe pate gio 801 —109 
> 1036.4 at 1,014 925 — 89 
> Po AO87 ee ee 1,355 1,215 —140 
> > PE1O3S4 Meee 1,302 1,185 —117 


* Includes only the products of large exporting workshops. 


The salient features on the home market are 
that the spending power of the farmers is ap- 
parently being maintained by a good harvest, and 
an activity in building which, to judge by the 
number of building permits, is likely. to continue 
for some time ahead. There has therefore been a 
good market for cement and building iron: in 
other respects also the market for iron is re- 
ported to have improved, at any rate as regards 
certain iron works. The visible consumption of 
iron (import + production — export) during the 
first two quarters of the year was 13 and 10 per 
cent. respectively and in July—August 8 per cent. 
below the level of 1935, whereas during the 
second and third quarters of last year it had been 
4o and 50 per cent, above that level. The re- 
duced consumption of iron as compared with last 
year has markedly affected the imports, whilst 
domestic production in recent months has shown 
an increase. Generally speaking, an increased 
demand on the home market for various con- 
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Laid up Swedish Tonnage. -n 


(1,000 tons gross) 


Export of Paper Pulp. 


(Estimated air-dry weight in 1,000 tons.) 
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Export of Products of the Engineering Works. 
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Everywhere except in the first diagram the dotted line indicates the original figures and the solid line the moving 12 months’ averages. 
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1936 1937 1938 
Ss ls | el So) Ay Ce) a) ee eS eee 
Share Index. BPTPIE/S/S8/2/8]e|/S/F Ble) 8 | Sle js pe 
Efomeindastry, saat rane eee 138 | 157 | 160/157 | 152 | 153 | 154], 158| 160| 155 | 152| 157/155 | 160| 161 | 161 | 162 
Othensindustryssmau) ice eas 134 || 186 | 200 | 189 | 164 | 166 | 168 | 172 | 172 | 167 | 161 | 164| 153 | 166| 168 | 168 | 167 
Of which 
Gringesberpac rey me aie 78 || 177 | 238 | 234 | 182 | 195 | 209 || 219 | 209 | 197 | 188 | 186 | 175 | 200] 198 | 195 | 193 
Exporting engineering industry .| 167 || 223 | 225 | 212] 192 | 187 | 192] 196| 189 | 187! 186] 194 | 178 | 193 | 195 | 197 | 196 
Other, including iron and steel ind.) 148 || 196| 201 | 189 | 166 | 168 | 168 173 | 176 | 172) 161 | 161 | 153 | 167 | 167| 166| 167 
Wood-goods and pulp-ind. 108 |} 146) 157 | 147 | 129 | 131 | 127|| 131 | 133 | 128 | 120] 123 | 113 | 123] 127 | 124 | 123 
Mixed wood and iron ind. 143 | 186 211 | 198 | 170| 176 | 174] 176 | 188 | 187 | 182 | 182 | 174 | 181 | 184 | 184} 185 
Banker seen p peace a ny ae ces | 168 || 189| 190| 187 | 176| 179 | 182] 191 | 189 | 181 | 176 | 177| 177 | 184 | 185 | 182 182 | 
Note. Where not otherwise stated, the figures are for the middle of the month. 
sumption goods and for agricultural requisites by 10 to 11 percent. This is shown by the fol- 


has been noticeable since August. 

The monetary supply is still very abundant, 
and on the bond market new bottom records have 
been reached in regard to yield. The interest 
rates of the banks have been maintained un- 
changed since November 1933, except for the 
differentiation of the interest on deposits towards 
the end of last year. This involved a reduction 
of the rate of interest on very large deposits as 
well as certain restrictions in regard to deposits 
by persons other than previous customers. This 
measure as well as the return of capital to 
shareholders by a few large companies, which 
_ drew on their bank holdings for that purpose, 
aggravated towards the end of last year the 
seasonal decrease in bank deposits. A slight 
further reduction was afterwards noticeable 
for about six months. During the past quar- 
ter, however, the deposits have again shown a 
marked increase, evidently owing to the accu- 
mulation of money in certain industrial companies. 
At the same time the banks, in sharp competition 
with one another, and presumably at the expense 
of their margins, have steadily increased their 
advances, chiefly in the form of loans on the 
security of mortgages. This may have been partly 
due to the grant of loans on the security of cer- 
tain blocks of shares in connection with the sale 
of the banks’ industrial assets. Since the begin- 
ning of the boom in the third quarter of 1936, 
however, deposits and. advances have increased 


lowing figures. 


Bank deposits and advances (Swedish customers 


only). 
Index number (Third quarter of 1936 = 100) 

Deposits 1936 1937 — 1938 

ist quaxterssemm 98.3 104.7 105.4 

NG Be) ao Sree an 97-5 105.5 105.3 

BIA a FERN Pe ender 100.0 108.0 110.1 (Aug.) 

Atle Lo prt es oes 100.4 106.3 
Advances 

St quarter, ms 07 chee 99-2 102.4 106.7 

Giese aa 6 100.6 104.4 109.6 

Srdsl ats paseo a 100.0 104.7 110.9 (Aug.) 

Ath) soy oie ei 101.5 106.3 


The seasonal increase in deposits in July and 
August was unusually large this year, with the 
result that the cash reserves of the banks rose 
from 539 million kronor at the end of June to 
651 million kronor at the end of August. At 
the last-mentioned date the cash reserves of the 
three largest banks amounted to 536 million kro- 
nor, or 119 million kronor more than the funds 
of those banks. ; 

As will be seen from another article in this 
issue, the balance of payments for last year shows 
an income surplus of 178 million kronor. For 
the first eight months of this year the import 
surplus in the balance of trade was about 30 mil- 
lion kronor less than last year. This relative 
increase in Sweden’s holdings of foreign ex- 


Quartrerty Report. 


change has, however, been disposed of by an 
increased export of capital, chiefly to the other 
Scandinavian countries. 

The total market value of the gold stock and 
net foreign holdings of the Riksbank and the 
commercial banks at the end of August may be 
estimated at roughly 1.8 milliard kronor, a figure 
which does not show any marked change as 
compared with the previous part of the year. 
During the following weeks, up to the 30th 
September, the gold stock and foreign exchange 
holdings of the Riksbank increased by roughly 
244 million kronor. This increase seems to have 
been due partly to the collection of payments for 
exports, partly to hedging operations against 
exchange losses, partly to the flight of capital 
from abroad. During the great crisis in the in- 
ternational situation the rate of exchange for the 
pound sterling in Stockholm was maintained 
nearly stable. 


The Stock and Bond Market. In the earlier 
phases of the political crisis the Swedish stock 
and bond markets showed a relatively strong 
resistance, which was indicative of a fairly 
optimistic view of coming developments. During 
the last few days of September, however, sharp 
falls of prices occurred at Stockholm, as on 
other stock exchanges, followed by consider- 
able rises when the crisis had passed its culmina- 
tion. 

Apart from this critical period, share prices 
have been well maintained. This is shown by 
the appended tables and diagrams, which give the 
average prices, in percentage of par, for various 
groups of shares listed on the Stockholm Ex- 
change. 

As regards the bond market, the following 
table gives approximate figures for the yield (in 
percentage) corresponding to the market value 
of representative Swedish bond loans during the 
last few months. 

These figures, in which the risk of possible 
conversion is taken into account, show that the 
average yield in the middle of September was 
21), to 21/, per cent. for Government and mort- 
gage bank loans, about 27/, per cent. for muni- 
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Num- 

; ber of 

Swedish Government. loans 
3 % 1934 Conv. 1944. 1 
3 % 1937 Conv. 1947. I 


Pgi37s 
cat 7/2 14/6 15/5 16/5 13/, 30/4 
2.49 2.33 2.18 2.22 2.25 2.15 2.24 
2.53 2.44 2.37 2.39 2.36 2.33 2.38 


Mortgage Banks. 


3 % Conv. 1944—47 . 4 2.46 2.38 2.32 2.36 2.32 2.25 2.58 


Municipalities. 
3, 37/4 and 4 % Conv. 
T043—A6 Wea) Fs 3 2.66 2.65 2.61 2.59 2.58 2.55 2.92 
Industrial Companies. 
3°/4 % Conv. 1947. . . 3 3.00 2.98 2.89 2.88 2.88 2.86 3.28 
Biter nee NOAF, waht 2.94 2.93 2.86 2.86 2.85 2.85 3.40 
4 % Seen OAS Lee seh d.243.2013.07°3.12 3:12 3.10. 3.47 


cipal loans, and about 3 per cent. for industrial 
loans at low interest rates. For ten-year mort- 
gage loans up to 60 per cent. of the assessed value 
of the property the rate of interest is likewise 
maintained at about 3 per cent. 

The principal bond loans issued from June to 
September 1938 were the following: 


Interest Face Issue 
Issued by trate in value in price in 
% kronor % 
Stockholms Intecknings Garanti 
ie) ONT ey ei. Ai an 3 20,000,000 : 
City of Gothenburg 1967. . . 23/4 6,280,000 100°/2 
See > LOSSee 1244, 10:000,000! S101 
+ 3) stockholm ~~ 3 ws. . 2.7 Previous loan with inte- 


rest reduced from 5 % 100 


Bergslagernas Jaérnvigsab . . . 3 Ditto ditto from 4 % 1007/2 


Stockholms Rederi AB Svea . 37/4 §,000,000 I01‘/2 
AB. Svenska Metallverken . . 37/4 8,000,000 3 
Almedahl-Dalsjéfors AB... .  3*/2 3,500,000 I01"/2 ? 
Slite Cement och Kalk AB. . 3 2,CO0,000 +100 
(Guaranteed by Skanska Ce- 
mentab.) 

SSVATEVICSHN severe ses i) hs 3/2 8,000,000 ~ 
> aes re 3/4 3,500,000 102 
Savyenis Nya ABS 9. 5 3. ws oohG 5;500,000 1017/2? 

OB Lygat oC pe ws Red | eee oe 37/2 2,500,000 


Mortgage Bank of the Kingdom 
of Norway (guaranteed by 
Norwegian Government). . 

Agricultural Properties Bank of 
Norway (guaranteed by Nor- 
wegian Government) ... 3 


City of Abo 


ct 8,000,000 100 


12,000,000 99 
8,600,000 100 * 


* Being sold privately. 

? In connection with the conversion of previous loan. 

3» > a 23 > > ? > 
cash subscription 102'/2 %. 

4 In connection with the conversion of a previous loan 
Iol*/2 %, cash subscription 102 %. 


102 %, 


Bam 4 
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Some Statistical Data Concerning 
Currency Reserve, Stock of Gold, Note Circulation. 
Net Claime of Hanks on Abroad TE? ee: Th eR ikebank’s 
million kronor "stock of Gold andl. tC 
(End of month) Stock of Gold | Net Clai mason | Note Circulation | 
— ro “uae 
Riksbank Commercial banka! Total (satlifon a) million kr.) panies ng 
1936 | 1937 | 1938 | 1936| 1937 | 1938. 
Jane. s . 598 | 734| 972 197 | 74|\— 53 795 | 808 38, 429 | 529 | 540 | 1027 ale 1532 
Feb, 593 | 818] oz1 | 181 |— 41/—38 | 774 | 777 449 | $30 | $57 | 1033) 1348| 1478 
March 575 | 831) 866 | 173 |— 78\—19 | 748 | 753 847 454 | 531 | $75 | 1029 | 1362 | 1441 
I (Average) | 880 | 704| 920 | 184 |— 1§\~—37 | 773 | 779 | 882 We 530 | 557 1030 1324 | 1477 09 
Ie eee Rear 54 27| 851 | 188 |— 91\—24 | 732 | 736 | 827 1 | $42 i 1005 | 1359 | 1427| 744 | 812 ooh 
May ....., 506 | 874| 827 | 191 |\—118)~29 | 697 | 756 | 799 | 484 | 533 990 | 1407 | 1427) 728 | Boo | 883 
June. .,., 496 | 907) 814 | 209 |~149|~39 | 705 | 758 | 775 | 509 | 534 | 615 | 1005 | 1441 | 1429) 755 | 826 | g2z 
Il (Average) || 515 | 831 | 196 —119 —31 | 711 | 750 | BOO | 485 | 533 | 597 | 1000 | 1402) 1428) 742 | 813 | 904 
1) Ai ae §18 | g21| 803 | 189 |~138)—22 | 707 | 783 | 781 | §10 | $35 | 616 | 1028! 1456) 1419| 739 | 818 | 907 
Aig, anes 533 | 960| 797 | 207 |~120\—2B8 | 740 | B40 | 769 | 511 | 536 | 617 | 1044] 1496| 1414] 756 | 839 | 919 
Sept ; §50 | 1014| 923 | 211 |~ 153) 767 | 801 §26 | 536 | 684 | 1082 | 1550/1 789 | 875 | 976 
II (Average) | §36 | 965 | 841 | 202 |—137 738 | 82k 516 | 536 | 639 | 1051 | 1501 | 1480) 761 B44 934 
a ae ee ae 604 | 1027 | 165 |—122 709 | go 526 | 537 1130 er 7 
MOU a 5s 652 | 1030 161 |—112 803 | 91 528 | 538 1180 | 156 785 | 86 
IWF Pepe eo at 717 | 984 137 |~ 46 854 | 938 $29 | §3¢ set 1522 845 a 
IV (Average) || 658 | 1013 1s! |— 93] 80g | 920 5 5 1155 | 1551 809 | 887 | 
The figures comprise balances with foreign customers At end of month, 
Notes and holdings of foreign bills and foreign bonds less | Gold stock and currencies partly | Monthly averages 
booked below market values, 


amounts due to foreign customers. 


' The figures have been revised to comprise also other foreign customers than banks and bankers. 


Rates of Exchange. 


Jan, 19.402 | 19.400 | 19.405 | 4.918 4.964 3,885 | 25.974 | 18,500 | 13.085 | 158,640 
ae ett cee 19.400 | 19,400 | 19.411 | 3,888 3.990 3.872 | 25.990 | 18,504 | 12,810 | 158.550 
March , , 19.401 | 19.400 | 19.420 | 3.910 | 3.980 | 3.900 | 25,960 | 18,424 | 12.315 | 158.330 
I (Average) 19.401 | 19.400 | 19.412 | 3.905 | 3.970 | 3.886 | 25.975 | 18.443 | 12.737 | 188.593 
OS Gs tee 8 19.404 | 19.408 | 19.410 | 3.941 3.954 | 3.904 | 25.948 | 17,848 | 12,200 | 158.470 
DIGN Seeoa: ta) e 19.400 | 19.402 | 19.403 | 3,908 3.945 4.909 | 25.964 | 17,654 |911.034 | 157,860 
ANE Sire area 19.400 | 19,400 | 19.400 | 3,871 3.949 3.917 | 25.543 |"17.566 | 11.000 | 156,261 
II (Average) || 19.401 | 19.403 | 19.404 | 3.904 3944 3.910 | 25.742 \'17,686 | 11.400 | 157.497 
te ee ee a 19.400 | 19.402 | 19.403 | 3.869 | 3.913 | 3.939 | 25.646 | 15.026 | 10.987 | 150.297 
Aug sees 19,400 | 19,400 | 19401 | 3,867 4.9ot 4.978 | 25.485 | 14.700 | 10,980 | 155.702 
Sept weet se. 19.400 | 19,400 | 19,401 4.856 4.924 4.047 |'25.944 | 13.984 | IL.ooo | 155.120 
Il (Average) | 19.400 | 19,401 | 19.402 | 3,864 3913 3.988 |'25.491 | 14.570 | 10.989 | 155.706 
ated hires 19,400 | 19,400 4.965 3.941 16,642 | 13.237 159.741 
Novi iaty a 4 19.400 | 19 404 4.9756 3.891 18,510 | 13,250 470 
Dec. airarkss 19,400 | 19 406 3.964 3,887 18.500 | 13,250 s5oi7¢6 
IV (Average) || 19.400 | 19.404 3.967 3.900 18 517 | 13.246 | 


" Up to September 25th 1936, inclusive, = “ Up to June a8th 1937, inclusive, — * From May 5th, inclusive, 


Nominal Quotations of the Commercial Banks (Monthly aisuoel 


London New York Parle Berlin 
Kr, for £ 1 Kr, for $ 1 Kr, for 100 francs Kr, for 100 Rmk 
1937 1937 | 1938 | 1936 | 1937 


156.948 
157,008 
151.294 
157.083 
157.261 
157.432 
15 ue 
1 02 
186.684 
: Q.B61 

ras 99° 

60.178 


Qvuarruertry Rervort, 


Sweden’s Economic Position. 


Commercial Banks, Stock Exchange. 


Commercial banka 
Loanst 


incl, bills rediscoun- 
tis Aaapes kr.) 


a, 


Cash 
(million kr.) 


——- 


Deposits 
(million kr.) 


Share Quotations 


Ocronur 1938 


1936 | 1937 


Home Industry | Other Industry 


Bie - 3823 3696 | 3814 | 3974| 376 | $98 | 679 || 138 | 157 | 158 | 134 

m Feb, «1 ss 3822 | 3733 | 3847 | 4012| 348 | 702 a 144 | 158 | 160 | 137 

| ag Beau 3868 | 3767 | 3896 | 4058| 280 | 756 | 588 | 145 | 160 155 14 

4 I (Average) as 3732 | 3852 | 4015 338 | 08s 627 | 142 158 158 | 1; 

. “3 ta Se ae 3844 | 3804 | 3919 | 4095 | 280 | 727 | 574 | 158 | 100 | 152 | 152 
|May ..... 3832 | 3791 | 3922 | 4133) 208 | 728 | §20 | 143 | 154 | 157 | 154 
| June . 3 3832 | 3702 | 3939 | 4140| 281 | 732 | 539 || 141 | 155 | 155 | 152 

M1 (Average) 355! 3786 | 3927 | 4123) 256 | 729 546 147 | 150 | 155 153 

‘| July... 3 3938 | 3751 | 3915 | 4135 | 383 | Bog | 638 | 144 | 157 16 

BRE, in > 3753 | 3931 | 4172| 417 | 840 | 651 | 140 | 161 | 161 | 166 
Sept... 4, 3785 490 452 | 858 145 | 157 | 161 | 159 
UI (Average) ||3642 3763 417 | 836 145 | 158 | 161 sO 

Octi ; 3796 3992 503 | 876 149 152 16 
Nov... 2 4013 405 | 687 158 | 153 178 
BG, 7 is. « 659 3838 | 4001 465 | 606 156 | 154 180 
IV (Average) 3686 |3473| | 3519 | 4001 | 488 | 723 |__| 184 | 183 | 175 

Notes celle within the et ah rs ‘ Raleree Fst The figures denote mid-monthly 

end of the respective month) “Rilesbank ot coters nm ake tai 


* Revised figures, 


Rates of Interest and Price Level. 


Shares sold 
on the Stockholm 
Stock Exchange 
(1000 kr.) 
1936 | 1937 | 
927 | 1361) 1357 
583 |1930| 926 
$31 | 2439| 1063 
6 1910| 1115 
a4 1950) 950 
18 |1350) § 4 
834 |1329| 7 
631 | 1543 459 
635 | 2087) 869 
873 1340| 585 
510 | 1154) 1405 
675 |1527| 953 
644 | 1561 
541 | 2082 
720 | 1801 
637 | 1815 | _ 
Averages per 


Stock Exchange 
business day 


Yield of Bonds 


Rediscount Rate 


of the Riksbank “9 : ; 3° 


2—BB2931 


= 100) 


Wholesale Price Index (Hoard 
Trade) 


Raw Mi aterials 


ETA 1936 | 1937 

127 | 132 

129 | 130 

134 | 128 

129 | 130 

132 | 126 

134 | 126 

135 | 127 

134 | 126 

135 | 127 

130 | 124 
F : 122 137 
312\ 3.06| 2.21) 329| 324) 2.47) 120 | 140 116 | 136 
4,08 | 3.05 344 | 348 123 | 139 120 | 135 
aoe 4,04 4a) 416 12 137 121 | 133 
2.9% 315) 3.05 1260 | 136 124 | 134 
6} goz| | 325) B13) _—idi|:«g | 937 122 | 134 

Calculated on market prices at Calculated on prices ruling at 

Monthly averages middle of months middle of months 


Coast of Living 
Index 

(July 1914 ™ 100) 
| 1936 | 1937 |1938 

158 | 158 

158 | 161 

158 | 162 

157 | 165 


165 
165 


106 


Refers to end 


of quarters 


LS 
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Trade and Industry. 
Bj0° seul (2, al Crag re Export of Forest Products 
(million kr.) 
Excess of Imports|sawn and Planed 
eee re (o),08 ["Wood'Geeds"“| Paver Putp | Sapst sd 
ey 1000 stds 1000 tons 1000 tons 
‘4 
1936 | 1937 | 1938 | 1936 | 1937 | 1938 | 1936 | 1937 | 1938] 1936 | 1937 | 1938 | 1936 | 1937 | 1938 | 1936| 1937 1938 | 
Jan. . 134 | 142 | 159 | 106 | 123 | 145 | —28|—19|—14]| 46] 30 25 176.0| 205.5] 182.6! §2.5| 51.2} 46.3 | 
eb: or te seas 11S | 133. | 147 | 91] 115 | 134 | —24| —18]—13]] 11 8 95-9] 102.5] 79.8} 47.6] 50.7] 35.5) 
March a 126 | 160 | 173 | 94] 114 | 133 | —32|—46|—40]} 12] 10] 12] 47.2 .2| 65.1] 54.8] 56.6] 39.4 
Tiesversee) 125 | 145 | 160 | 97 | 117 | 137 | —28| —28| —23] 23 | 16] 15 | 106.4| 122.7| 109.2| 51.6| 52.8| 40.4 
Aprilia, ose 5 130 | 199 | 167 | 112 | 149 | 157 | —18!—sSo| —10]) 15 16 | 22 | 206.3] 190.1] 174.4] 51.0] 62.2] 35.1 
Mayle rt. os 130 | 184 | 167 | 129 | 171 | 159 |— 1|—13|— 8] 64] 58 2 233.4] 294.0] 177.1] 48.4] 52.0] 34.0 
UNES Ge sates 121 | 179 | 155 | 126 | 169 | 150 | + 5} —10| — 5]] 103 | 104 202.8] 239.4] 171°3| 41.1] 53.4] 30.5] 
II (Average) || 127 | 187 | 163 | 122 | 163 | 155 | — 5|—24|— 8|| 61 | 59] 47 | 214.2|/241.2/174.3| 46.8| 55.6] 35.2 
july es ane 132 | 185 | 160 | 132 | 1 156 O}+ §$/— 4f 91 | 113 | 71 | 217.1] 271.9] 152.1] 46.6] $1.9] 35.2 
Aug; Uteweg 8s 126 | 171 | 173 | 136 | 187 | 150 | +10| +16] —23]| 96 | 103 | 61 | 198.9] 237.7| 182.2} 56.1] 60.3] 36.7 
Septxt toe cus 142 | 187 140 | 197 — 2} +10 93 | 99 216.8) 241.6 ATTA as Ose 
III (Average) || 133 | 181 136 | 191 + 3|+10 93 | 105 210.9] 250.4 49.9| 506.1 
Oct hah jee : 160 | 192 145 | 19 —15|+ 3 95 172.8| 238.6 56.0] 58.9 
Wovietee ss 154 | 193 ISI | 18 = 3|— 7 Ico | QI 230.6) 213.4 54-9] 54.5 
Deemeawigacss 3 150 | 184 144 | 198 — 6/414 70%), (07 263.0] 275.7 49.8| 55-7 
IV (Average) || 155 | 190 147 | 193 — 8/+ 3 | 88 | 85 222.1| 242.6 53-6| 50.4 
Petersburg Estimated air-d 
ee standard = 4.67 m® weight a 
Index of Pro- 
Ww. -axle 
Export ofIron Ore Worbshop cipro pnd of a ie eiiemerics of bap me bare a 
TODONTOnE Products according to Feder. = . loaded Trucks 
million kr. _|jof Swed. Industries} *n¢ex Dumbers |.) State Railways (*) 
ei (1935 = 100) os 
1936 | 1937 | 1938 | 1936 | 1937 | 1939] 1936 | 1937 | 1938 | 1936 | 1937 | 1938 | 1936 | 1937 | 1938 | 1936 | 1937 | 1938 
Jan. . 659 roe 928 | 68s 8.14 | 8.43), 103 | 113 }| 119 : : ies 7.8| 41.1|| 19.0] 16.2] 15.6 
LOC gece tere, oc 686 | 786| 850 || 6.93| 7.58] 9.42]! 104 | 114 | 119 . . 37.0] 41.3] 42.511 18.0] 14.8] 14.5 
March . . 751 | 958] 892 || 8.26} 8.85] 9.78]] 105 | 11 118 ; : - |} 39.81 43.3] 479] 16.5] 14.3] 12.7 
i taverace) 699 | 813 7-36 | 819] 9.21 of 114 | 119 | 3.71 | 4.01 | 3.45 | 37.1 | 40.8} 438] 17.8] 15.1 | 14.3 
ADEs Ot eh "esl 4 748 | 980|1014 || 7.59] 9.52 |10.42|| 1 118 | 118 . - | .* fl 39.6] 47.6] 43.7] 13.8| 12.1] 10.7 
Niny, ave oe. ones 744 835 1133 || 8.12] 8.30]10.20]] 107 | 119 | 118 : : - || 41.7] 43.3] 45.2] 10.2] 8.3] 8.4 
esas, 5 te ae 948 | 1098 |1062 || 7.07] 9.40] 8.73]] 107 | 120 | 115 . . - || 37.4] 42.4] 41.1] 9.3] 7.7] 8.5 
II (Average) || 813 | 971 |1070 || 7.93 | 9.07| 9.78|| 107 | 119 | 117 || 3.82 4:10] 3.51 || 39.6] 44.4 43.3|] IN.1] 9.0] 9.2 
nlyib.culn tees 905 | 1228 |1013 || 7.33 | 9.24 |10.51|] 107 | 120 | 112 . : 42.2| 40.1] 44.8] 8.1] 6.4] 7.1 
AUG. ya Fee 751 | 1231 |1049 || 7.36 | 9.22] 9.67]) 109 | 121 | 113 43.0| 46.3 8.0] 6.2 
Seaplane c fares 861 | 1134| 894 || 7.48] 9.88] — EGON Sires : : 45.6| 48.4 8.6| 6.8 
Il (Average) || 839 | 1198 | 985 || 7.39| 9.45 109 | 121 3-91 | 4.06 43-6 | 46.9 82] 6.5 
Oath porta y) sia! goz | 987 9.09 | 9.65 112 | 123 : . 44.7 | 48.5 10.3] 8.3 
BOW, eectbi rk: wood 806 | 1062 8.26 | 8.89 Liss p23 40.1 | 43.8 IZ:gh lat 
Decstrus ee. 632 | 989 7.32 |10.20 114 | 122 : . 39-7| 44.6 17.5| 17.8 
IV (Average) || 780 | 1013 8.22 | 9.58 113 | 123 3.97 | 3.80 41.5 |. 45.6 13.4.| 12.4 
: Motors, electr. ma- The figure 3 ae ‘ 
Shipments of the chinery, ball Seasonal change Million kilom. ||% of total members 
poms Gringesberg Co. || bearings, separators, removed ; peers Sau per month at end of month 
telephones, etc. supply of work 5 
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 SKANDINAVISKA 
KREDITAKTIEBOLAGET 


STATEMENT OF CONDITION AUGUST, gist, 1938 


 MAGEES 


Cash a hand 
Bills: 


Foreign 


Loans (secured) 

Current Accounts (secured) 
Swedish Banks 

Foreign Banks 

Sundry Accounts 


Liabilities 
Bills at sight in circulation (»postremiss» bills) 
Deposits: 
at sight | Kr. 196.848.365: 


» 642.464.716: 


Swedish Banks 

_ Swedish Savings Banks 

Foreign Banks 

emGryrAccounts® S56 nk ne ee 
Registered Certificates of the Bank (»Férlagsbevis»): 
3'/2 % of 1937 
Share Capital 


Reserve Funds 


Kr. 87.188.000: 
74.812.000: 


Swedish cf Kr. 255.71 4.886: 


Kr. 205.957-179: 40 


13 
96 » 267.763.704: 09 
. 353-399-935: 49 
777-393-478: 47 
6.515.482: 04 
24.519.008: 59 
29.637.658: 13 
68.214.771: 54 
161.694.956: 94 
15-902.114: — 


Kr. 1.210.959.288: 69 


15-131.088: 


» 839.313.081: 
> —31:768;390: 
>»  40.243.808: 
»  34.291.601: 
» 558.211.5809: 


» §0.000.000: 


» 162.000.000: 


Kr. 1.210.959.288: 


es ie a A lt 


ay ae 


‘if 


Inside the Circle: 


Private Telephone Lines of the 
Skandinaviska Kreditak 


tiebolaget 


Outside the Circle 
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